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Source: Klepper et al. (2009)
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Post-crisis growth

positive exception (Sweden)

potential output actual output



the norm (Finland/Indonesia/Hong Kong etc.)
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long term stagnation(Japan)
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Source: Bruegel simulation
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Ingredients of green growth after the crisis

� Growth

– Fix the financial sector

– Preserve or increase investment into a green future

– Manage trade-off between roll-out and R&D

� Expenditure cuts

– Get out the lawnmower

– But carefully delineate the flower beds (see above)

– Increase the retirement age

� Tax increases

– Internationally coordinate „greening of the debt“

– Eliminate environmentally harmful subsidies

– Introduce minimum CO2 price
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